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Survey Says





To streamline and modernize our delivery services; in May 2015 we will be transitioning to an electronic distribution system for the Toronto Centre CRA & Professionals Group newsletter and seminar registration form.  The final mailing of these documents will take place in January 2015.    





To ensure that you continue to receive the newsletter and registration form, please email us at � HYPERLINK "mailto:TCTSO-TPG@cra-arc.gc.ca?subject=Newsellter%20&%20registration%20form%20registration" �TCTSO-TPG@cra-arc.gc.ca� .  





Please note your email address will not be shared and is strictly for the use of the Toronto Centre CRA & Professionals Group.  








Once again we would like to thank you for taking the time to share your thoughts. The survey is a valuable tool that is used to identify future newsletter topics and breakfast seminar presentations and inform our decisions around our general approach. The highest rated topic from the June Seminar was current cases.





Some of your comments on the Seminar and presenters:





“Interesting and high level discussion.”


“Excellent presentation.”
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What’s new for tax professionals and tax preparers?


Manage online mail


Tax preparers who file income tax and benefit returns electronically and who are authorized to receive Canada Revenue Agency letters for a taxpayer, can now use Represent a Client to sign up for online delivery of Pre-assessment and Processing Review letters. The electronic delivery of letters to Represent a Client will provide representatives with quick and convenient online access to letters.


Representatives with level 2 authorization can now register for online mail on behalf of their business clients. After a business is registered for online mail, most notices, statements, and letters sent by the CRA will no longer be printed and mailed. Instead, an email notification will be issued to the email address provided when there is mail available for viewing in a business client’s account.


Non-resident representatives living in the United States


Non-resident representatives living in the United States can now register for and use Represent a Client.


To register for Represent a Client, a non-resident representative living in the United States will need to provide their non-resident representative number (NRRN) and their ZIP code.


To apply for a non-resident representative number (NRRN), you must submit Form RC391, Application for a Canada Revenue Agency Non-Resident Representative Number (NRRN), and provide the supporting documentation to prove your identity


Tax Data Delivery


Tax Data Delivery (TDD) service is a new and secure service that allows authorized representatives using EFILE certified software to electronically receive tax information that the Canada Revenue Agency (CRA) has available to help them fill in certain parts of their client's income tax and benefit return


The TDD service can deliver tax information such as T4 slips, Home Buyers' Plan, tuition carryover amounts, and many more. 











CRA solidifies partnership with Canada's Professional Accountant Association


New CRA-CPA Framework Agreement will strengthen collaboration on priority issues, including red tape reduction, service, and compliance


The Honourable Kerry-Lynne D. Findlay, P.C., Q.C., M.P., Minister of National Revenue, announced the signing of a first-ever agreement with Canada's chartered professional accountant community, signaling a new era of information and collaboration in improving tax administration in Canada and better serving Canada's taxpayers.


The new Canada Revenue Agency (CRA)-Chartered Professional Accountants of Canada (CPA Canada) Framework Agreement was formally signed by Andrew Treusch, Commissioner of Revenue and Chief Executive Officer of the CRA, and Kevin Dancey, President and CEO of the CPA, during the Financial Management Institute's Professional Development Week, held in Ottawa from November 25 to 28. The Framework Agreement recognizes the important relationship between the CRA and CPA Canada in the successful administration of Canada's tax system, and promotes regular dialogue between the two organizations on tax-related matters of common interest. It will also ensure that input from Canada's accounting professionals is considered as the CRA moves forward with its change agenda.


A central part of the Framework Agreement includes the creation of seven committees, each co-chaired by a senior representative from both the CRA and CPA Canada, to focus on seven priority areas:


Services; 


Compliance; 


Tax Administration; 


Scientific Research and Experimental Development; 


Commodity Tax; 


Red Tape Reduction; and 


Training 


The agreement is a key element in the CRA's efforts to build strong relationships with the Canadian accounting community and tax service providers so that Canada continues to have a well-functioning and world-class tax system that benefits all Canadians.











































































































Continued….


To use the TDD service for their clients, representatives must:


be a � HYPERLINK "http://www.efile.cra.gc.ca/l-rgstr-eng.html" �registered electronic filer�; 


be registered in � HYPERLINK "http://www.cra-arc.gc.ca/loginservices/" �Represent a Client� and have a RepID, GroupID or Business Number (BN); have a valid � HYPERLINK "http://www.cra-arc.gc.ca/E/pbg/tf/t1013/README.html" �Form T1013, Authorizing or Cancelling a Representative�


Level 1 (or higher) authorization on file with the CRA; and have an � HYPERLINK "http://www.efile.cra.gc.ca/l-sftwrq-eng.html" �EFILE certified software product� that offers the service; 


Submit an authorization request online


Since April 2014, registered representatives have been able to use a new online authorization request service to submit business authorization requests. By using this service, they can get access to their clients' business accounts sooner. In addition, they can also easily delete authorizations for clients that they no longer represent. To use the new service and to access clients' files, representatives must be registered in Represent a Client and have a RepID, GroupID or BN.


Steps:


Enter your authorization request information. 


Print the certification page for your business client's signature. 


Submit the signed document via the Submit documents service, also within Represent a Client. 


After the CRA receives the electronic authorization request and certification page, the request will be processed generally within five business days.


The CRA is committed to providing tax professionals and tax preparers with online services that are easy to use and cost effective. Don't forget to register your clients for direct deposit and manage online mail. For more information on tax matters for tax professionals and tax preparers, go to � HYPERLINK "http://www.cra-arc.gc.ca/taxprofessionals" �www.cra.gc.ca/taxprofessionals�.





























What’s new for this tax-filing season?


� HYPERLINK "http://www.cra-arc.gc.ca/gncy/bdgt/chldrnsftnss2014-eng.html" �Children's fitness amount� - Under proposed changes, the maximum amount of eligible fees for each child has increased to $1,000. 


� HYPERLINK "http://www.cra-arc.gc.ca/gncy/bdgt/2014/qa01-eng.html" �Search and rescue volunteer amount� - As a search and rescue volunteer, you may be able to claim an amount of $3,000. 


� HYPERLINK "http://www.cra-arc.gc.ca/gncy/bdgt/2014/qa10-eng.html" �Family Tax Cut� - A proposed non-refundable tax credit of up to $2,000 is available to eligible couples with children under the age of 18, and is effective starting with the 2014 tax year. 


� HYPERLINK "http://www.cra-arc.gc.ca/gncy/bdgt/2014/qa11-eng.html" �Universal Child Care Benefit (UCCB) �- Under proposed changes, this benefit is being increased for children under age six. Effective January 1, 2015, parents will be eligible for a benefit of $160 per month for each eligible child under the age of six - up from $100 per month. Under proposed changes to expand the UCCB, parents may also receive a benefit of $60 per month for eligible children ages six through 17. Payments of the additional amount and expanded amount will start in July of 2015. 


� HYPERLINK "http://www.cra-arc.gc.ca/tx/ndvdls/tpcs/ncm-tx/rtrn/cmpltng/rprtng-ncm/lns101-170/101/mrgncy-eng.html" �Emergency services volunteers� - Rules for the $1,000 exemption for emergency services have changed. 


� HYPERLINK "http://www.cra-arc.gc.ca/tx/ndvdls/tpcs/ncm-tx/rtrn/cmpltng/ddctns/lns300-350/313/menu-eng.html" �Adoption expenses� - The maximum amount of eligible expenses for each child has been increased to $15,000. 


� HYPERLINK "http://www.cra-arc.gc.ca/medical" �Medical expenses� - Amounts paid as salary for designing of personalized therapy plans for persons eligible to claim the disability tax credit and costs for service animals used to help manage severe diabetes are now eligible as medical expenses. 


� HYPERLINK "http://www.cra-arc.gc.ca/tx/ndvdls/tpcs/ncm-tx/rtrn/cmpltng/ddctns/lns409-485/412/" �Investment tax credit� - Eligibility for the mineral exploration tax credit has been extended to flow-through share agreements entered into before April 2015. 


� HYPERLINK "http://www.cra-arc.gc.ca/gsthstcredit" �GST/HST credit� - You no longer have to apply for the goods and services tax/harmonized sales tax (GST/HST) credit. When you file your return, the Canada Revenue Agency (CRA) will determine your eligibility and will advise those who are eligible to receive the credit. If you have a spouse or common-law partner, only one of you can receive the credit. The credit will be paid to the person whose return is assessed first. The amount will be the same, regardless of who (in the couple) receives it. 


� HYPERLINK "http://www.cra-arc.gc.ca/mobileapps" �Mobile application�: In February 2015, the CRA will be launching a mobile app for individual taxpayers

















ITRD


Within 3 to 4 days of receipt of an Application, ITRD will contact the Applicant to indicate whether the pre-ruling consultation request is accepted. 


Subject to operational requirements, ITRD will schedule a teleconference within 3 weeks from the date on which a complete Application is received. 


ITRD may request additional information prior to the teleconference. 


Agreement to participate in a pre-ruling consultation does not constitute the commencement of the ruling process and it will not give priority if an advance income tax ruling request is ultimately submitted. 


Pre-ruling consultation


A reasonable number of representatives on behalf of the Applicant may participate in the teleconference. 


The Applicant agrees in the Application not to record the teleconference. 


Determination


The ITRD Representatives will inform the Applicant of whether ITRD would consider the issue further in the context of an advance income tax ruling. 


ITRD's indication of a willingness to consider the issue further in the context of an advance income tax ruling request does not indicate that a positive ruling will be issued and the Applicant should not take any comfort regarding ITRD's position on technical issues or the tax consequences of the proposed transactions. (It is important to note that in the context of a pre-ruling consultation, ITRD will not have had the opportunity to review in detail all the relevant information that would be submitted with an advance income tax ruling request.) 


Any comments provided by ITRD Representatives will not be binding on the Canada Revenue Agency. 


Any information provided to ITRD may be shared with other Branches of the Canada Revenue Agency or the Department of Finance, within the limits of section 241 of the Income Tax Act. 




















Pilot project: Pre-ruling consultations Framework





The Income Tax Rulings Directorate (ITRD) is offering, as a one-year pilot project, a new service called a pre-ruling consultation, to taxpayers and/or their authorized representatives (the Applicant). The pre-ruling consultation will allow the Applicant to discuss with ITRD professionals (the ITRD Representatives) any unique, new technical issue that is critical to the structuring of seriously proposed transactions in advance of submitting a ruling request. This service will generally be provided via teleconference, although a meeting may be arranged, by exception. The purpose of the pre-ruling consultation is to reduce the likelihood of the taxpayer incurring significant costs as a result of submitting a request for a ruling that ITRD will be unable to provide. This service will be provided at the discretion of ITRD and will be subject to operational requirements.





Request





An Applicant must submit a request in writing using the application form for a pre-ruling consultation (the Application �HYPERLINK "http://www.cra-arc.gc.ca/tx/txprfssnls/srvcs/prcnsltns/rqstfrm-eng.html"��Application for a pre-ruling consultation�. 





Appended to the Application will be a submission from the Applicant setting out: 


the name(s) of the taxpayer(s); 


all relevant facts and proposed transactions related to the unique, new technical issue(s); 


an explanation of the issue(s); and 


the Applicant's views in relation to the issue(s), including the research relevant thereto. 





A deposit of $2,500 (plus GST/HST) must be submitted with the Application along with an undertaking by the Applicant to pay such further fees as may be payable. The deposit is refundable to the extent that it is not used to pay for the Pre-ruling consultation or any subsequent ruling. 





The fee for the pre-ruling consultation will be $100 (plus GST/HST) an hour for the first 10 hours and $155 (plus GST/HST) an hour for each subsequent hour. All hours spent by all ITRD Representatives involved in the pre-ruling consultation will be charged. These fees will be charged regardless of the outcome of the pre-ruling consultation. 


















